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Foreign firms eager for further reform in China 

 

Editor's Note:  

 

Economic reforms relating to foreign firms operating in China have been discussed during the 

ongoing annual legislative and political consultative sessions. There has been much discussion 

about how these reforms could affect the domestic operations of foreign-backed enterprises and 

how China's investment environment might change for these companies in 2015. The Global Times 

spoke to members of four foreign commercial chambers in China to discuss these issues. 

 

A man walks near Shanghai's Lujiazui financial hub on March 6. Photo: IC 
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The European Union Chamber of Commerce in China  

 

"The European Chamber appreciates Premier Li Keqiang's realistic assessment of China's current 

economic situation," Joerg Wuttke, president of the European Union Chamber of Commerce in 

China, told the Global Times Tuesday. 

 

Given that the economic "new normal" features slower but higher-quality growth, Premier Li said 

during his presentation of the government work report at the annual session of the National People's 

Congress (NPC), the country's top legislature, that China would set an economic growth target for 

2015 of around 7 percent, the lowest in 11 years. 

 

"Premier Li's government work report was very candid and has made the Chinese government's 

economic vision clearer, which should help European companies in planning their business 

operations in China," Wuttke said. 

 

Wuttke said the European Chamber had also noted the comments by Chinese Commerce Minister 

Gao Hucheng that the EU and China are engaged in negotiations toward a bilateral investment 

treaty (BIT). 

 

Gao said at a press conference during the two sessions that his ministry is working with EU 

authorities on negotiations for the treaty and is preparing to submit its draft for the BIT text.   

 

"China and the EU are important trade and investment partners for each other, and we believe the 

negotiations could be accelerated with efforts on both sides," Gao said. 

 

The European Chamber views the BIT as the most important document for improving market access 

for both regions, Wuttke noted. 

 

"After the conclusion of the two sessions, we will analyze the outcome and communicate the 

challenges and opportunities as we see them to our 1,800 member companies across China," 

Wuttke said. 

 

The American Chamber of Commerce in China 

 

"The American Chamber of Commerce in China [AmCham China] is keeping a close eye on China's 

economic reforms and welcomes reform measures discussed during the two sessions that could 

further improve China's foreign investment law and ease restrictions on US investors," James 

Zimmerman, chairman of AmCham China, told the Global Times on Thursday. 

 

"Our companies appreciate the difficulties and complexities the country is confronted with as it 

implements the reforms," Zimmerman noted.  

 

AmCham China is a non-profit organization that represents over 1,000 US companies and 
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individuals who are doing business in China. 

 

According to the press conference chaired by Commerce Minister Gao, China is set to formally 

launch a new law for foreign investment as early as possible, under which foreign-backed 

companies are expected to be entitled to the same treatment as domestic firms in their 

establishment and development. 

 

Gao also said that China and the US have nearly completed negotiations on the text for a US-China 

investment treaty and will exchange their "negative lists" this year, which allow foreign companies to 

invest without any restrictions in all areas except those that are on the list. 

 

A short and carefully selected "negative list" will not only help to spur China's economy by allowing 

for the injection of much-needed foreign capital, but will also reduce the complexity of doing 

business in the country, Zimmerman said. 

 

Even though the challenges of doing business in China are increasing, the investment treaty 

presents a dramatic opportunity for both Chinese and American businesses, Zimmerman noted. 

 

According to the most recent survey by AmCham China, 60 percent of members in the chamber see 

China as one of their top three investment destinations. But due to factors including rising labor 

costs and high market access barriers, over 30 percent of the member companies have no 

investment expansion plans for 2015, the highest level since 2009. 

 

However, opportunities will remain and US firms can grow if China continues down the path of 

economic reform in the coming years, Zimmerman said. 

 

The Japanese Chamber of Commerce and Industry in China 

 

Close attention is being paid to promotion of the economic environment in China, which is one of the 

most important overseas markets for Japanese enterprises, Katsuya Igarashi, secretary-general of 

the Japanese Chamber of Commerce and Industry in China, told the Global Times on Thursday. 

 

According to data from the Japan External Trade Organization (JETRO), trade with China accounted 

for 20.5 percent of Japan's total trade in 2014, up 0.5 percentage points from 2013.    

 

Among trade partners around the world, China continued to rank No.1 in terms of Japan's imports in 

2014, while in exports it continued to come in second after the US since 2013, JETRO said in a 

statement posted on its website on February 19.  

 

"To further boost bilateral trade and investment, we hope the central government can speed up 

reforms of administrative procedures and abolish the current system of administrative approvals for 

foreign investment," Katsuya said. 

 



We also propose extending the limits for investment made by Japanese enterprises in both the 

manufacturing and services sectors and wider application of global standards in the country's 

economy, Katsuya said. 

The Canada China Business Council 

 

Canadian companies care deeply about anti-corruption efforts, intellectual property rights and legal 

issues that have been discussed during the two sessions, Sarah Kutulakos, executive director of the 

Canada China Business Council, told the Global Times on Tuesday. 

 

China's recent anti-corruption campaign and promotion of greater policy transparency have had a 

positive impact in improving China's investment environment, Kutulakos said. 

 

Further developing China's legal system is among the main targets for the Standing Committee of 

the NPC in 2015, Kan Ke, deputy director of the Commission for Legislative Affairs of the Standing 

Committee of the NPC, said at a press conference during the two sessions. 

 

"We are very supportive of clearer policies that make it easier for foreign firms to do business in 

China," Kutulakos said. 

 

"As a country with a strong services sector, we welcome further opening of this sector to foreign 

capital," Kutulakos said, adding that reforms that can level the playing field for foreign businesses 

would be welcomed, as would be ones that simplify administrative processes. 

 

Xu Shaoshi, chairman of the National Development and Reform Commission, said at another 

press conference during the two sessions that the country has made efforts to simplify administrative 

approval processes in the last year in areas including investment approval procedures for 

companies. 

 

"We advise our members that even growth of 7 percent means that China will still provide a large 

percentage of the world's GDP growth," Kutulakos said. 
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